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— WHoLLY OWNED SUBSIDIARY

_ e

CONSOLIDATION ON THE DATE OF ACQUISITION

which date H Ltd. acquires all the shares of S Ltd :
Equity and liabilities

Shareholders’ funds :

Share capital

Reserves and surplus

Current liabilities :

Trade payables

Assets
Sundry assets
Investments (shares in S Ltd. at cost)

Prepare a consolidated balance sheet.

H Ltd.
4
5,00,000
1,00,000

3,50,000

9,50,000

7,50,000
2,00,000

9,50,000

1. The'following are the balance sheets of H Ltd. and S Ltd. as on 31st March, 2015 on

S Ltd.
4
1,00,000
65,000

50,000

2,15,000

2,15,000

2,15,000

2. B Ltd. acquired all the shares of N Ltd. at a cost of ¥ 1,00,000 on 31st March, 2015. The
balance sheets of both the companies as on that date were as follows :

Eguity and liabilities
Shareholders’ funds :
Share capital (X 10 each)
Reserves and surplus
Current liabilities :
Trade payables
Other current liabilities (loan from B Ltd.)

Assets
Non-current assets :
Fixed assets
Investment (4,000 shares in N Ltd.)
Current assets
Other current assets (loan to N Ltd.)

Prepare a consolidated balance sheet.

B Ltd.
54
1,20,000
1,30.600

60,000

3,10,000

1,25,000
1,00,000
75,000
10,000

3,10,000
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N Ltd.
L4

40,000

45,000

- . 50,000

10,000
1,45,000

1,00,000°

45,000

1,45,000
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5. Following are the balance sheets of Asha Ltd. and Usha Ltd. as on 31st March, 2015 :

Equity and liabilities )
Shareholders’ funds ;
| Share capital
. Reserves and surplus
Non-current liabilities : .
Other non-current liabilities (loén from Asha Ltd.)
Current liabilities :
Trade payables

Assets
Non-current assets :
Fixed assets
Investment (shares in Usha Ltd.)

Other non-current assets (loan to Usha Ltd.)
Current assets :

Trade receivables

"Asha Ltd. *° Usha Ltd.
T 3
10,00,000 8,00,000
4,00,000 2,00,000
— 80,000
80,000 60,000
14,80,000 11,40,000
3,50,000 3,00,000
7,00,000 —
80,000 —
3,50,000 8,40,000
14,80,000 11,40,000

Asha Ltd. purchased 75% shares of Usha Ltd. for ¥ 7,00,000 on 31st March, 2015. Trade
payables of Usha Ltd. include ¥ 20,000 due to Asha Ltd.

“Prepare a consolidated balance sheet. [ICSI, Executive (Dec.) ‘08 — Adapted]

CONSOLIDATION ON A DATE SUBSEQUENT TO
] 3 AcQuisiTION AND PosT-AcQuisiTiON PROFIT

2

6. HLtd. acquired all the shares in S Ltd. on st April, 2014 and the balance sheets of the
‘two companies on 3ist March, 2015 were as follows :

Equity and liabilities

H Ltd. S Ltd.
Shareholde:_rs’ funds : E4 z
Share capital (X 10) 50,000 30,000
Surplus accou‘nt 45,000 25,000
Current liabilities :
Trade payables . 20,000 15,000
1,15,000 70,0
Assets - W00
Sundry assets 65,000
. , 70,000
Investment (shares in S Ltd. at cost) 50,000 .
1,15,000 70,000
Notes to accounts : -
Reserves and surplus: ) H I%td' : L;d'
General reserve (1.4.14
: _ 20,000 15,000
t r
Surplus accoun | 25,000 10,000
45,000 25,000

—

S Ltd. had a balance of ¥ 3,000 in its surplus account on 1st April 261—4___
Prepare a consolidated balance sheet as on 31st March, 2015 ’ .
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7. The following are the balance sheets of H Ltd. and S Ltd. as on 31st March, 2015 :

Equity and liabilities H Ltd. 5 L
Shareholders’ Sfunds : T X
Share capital (shares of T 10 each) 4,00,000 1,00,00
Reserves and surplus (surplus account) 1,60,000 1,40,00¢
Current liabilities 1,00,000 40,000

| 6,60,000 2,80,00¢

Assets o -
Non-current assets :

Fixed assets 3,00,000 1,60,000 f

Iflve.stements (10,000 shares in S Ltd. at cost) ; 1,60,000

Current assets 2,00,000 1,20,000
6,60,000 ~2,80,000

H Ltd. acqulred the shares in S Ltd. on 1st April, 2014 when S Ltd. had T 20,000 in thef
surplus account. .
Prepare a consolidated balance sheet.

- 8. From the following balance sheets of H Ltd. and its sub51dlary S Ltd. as on 31st March §
2015, prepare a consolidated balance sheet :

Equity and liabilities ' ‘H Ltd. S Ltd.
Shareholders’ funds : T 4
Share capital (authorised, issued, subscribed )

and fully paid shares of ¥ 10 each) 1,00,000 10,000
Reserves and surplus 60,000 15,000
Current liabilities : ' _
Trade payables 30,000 2,000

1,90,000 27,000

Assets

Non-current assets :
Fixed assets 1,09,000 ‘ —
Investment (900 shares of S Ltd. at ¥ 20 each) 18,000 —
Current assets : ‘
Inventories | 30,000 7,000
Trade receivables 20,000 7,000
Bank balance 13,000 13,000
1,90,000 27,000
Note to accounts : -
H Ltd. SLtd.
Reserves and surplus : T 4
General reserve 50,000 -
Surplus account 10,000 15,000
60,000 . 15,000 -

H Ltd. acquired the shares in S Ltd. on 1st April, 2014 when S Ltd. had ¥ 12,000 in the

surplus account.

Scanned with CamScanner



o ™Mt nﬁovs‘&a ‘In-‘-e\‘e_s{__
(~ IS7) - 005

Colcu\u\\on 02 P’GQ‘OLQ%L&&%OY\ P‘GO&QL

Psofet & Lose Accsunt

. .": -,

I Less_._l “’lmotst*a M—‘retessr' C‘).OOOOO nl/)

o O
LI ‘r‘?”a K4y Y

T G
R S )

‘?‘7-.‘_ T
. ] j\'\ et

Cﬂlcukainon OQ' cost Ge GOY\H.U\
cad Costk og IY\VQS{'meY\Jc:

- Less' Shose Volue. CSOOOGOX?S/ )600000

Dse. - acqms\Jr?on @&ng\k

1y iy (:
L s )
L -

Col u\o&\ GQ Mmom m’feses{—
Shoxe volue Cgooooo X Qgﬂf)
PAd:  Oxél OtG.O(LL\St’v%cn Pm,@‘{.

M v
\
N
) -
RN 5 ’-,--E
T A Wl
25 ey
L
R S RIS vl
Ay .
ST Ly
) *t
. l

N -

VN

3‘," th Sha&e

| i SHodse 02— ASha L4,

-~ T
{ wE AN
N “: v
: X ‘
l'\. {

Q.OO o0

50060“»' |
,,Vrsooon

- _.5. R EaSE N
3 .-_v. i

#0000

150000750

| Coptlal wesesye

— 7650000
30000

-,)_,. - o
7 L")

- i C h.)’

LY

Scanned with CamScanner



rpmgt{.\g Las.s o@ As;)a

0(@ O-I-Aeg oLgsg-l-s {8 Leobtlettes

t

\.«L.."‘(

W j u ok "”r“
-
. :

e RS PR P
s R |
P

..I..}.J!'\ '71‘%‘".

-y i =
YTy

-

Asha Lfd. -

L,Sha HDI*, {

Aiw&lfmeﬁh -

Al D 20 (&)
W ...(5,00,00,0 :‘280000 o s T 0 280000
Fusatuse_ | 50000 pooe0 | T 20000

@eb{og?_‘

Loom

| 950000
- 20000069

2lle_secctaby

(00000

800000
300009

40'900

Pills P‘Z{O-‘OI& 80’0(?0 | GOQDO 5 .ﬂ-“JZ‘C)OQ_O $200
Y g i—l--"if 2yl . Lp oy

Consol °da¥eo( Balamce Sl,ee,# o(g Asha tt:

)

pand Ugﬁ,a Ltd A8 en 3B,y

|

//P’/ a‘mdw(u

copitel - Resese Fw‘“"”&

=T 0.030-
, S Delotege
Mo tsi‘ka Intevest |

SN o AR |
N .

(\CDG
TP | @its Recenvatie

. /
\ ] o~
00 TR /Y N
o e
7,
i
4

) ;t.J L

N
5 8000
| 0000
10 50000

oo ,lQ_OJGQO

Dok & LSS Accomd) 4@0000 o
(B‘x\ls PZ’G»UG, 120&)0 L A J >
.

Scanned with CamScanner



G CD.‘{ UQ P&e wa:? \q o{(an Pd-o,gé_ ") .,,‘7 L/ .
L PRl welie (e 0o
Acet~ Ak fResexve 15000

L} L =
pd -).:\'JJ J(‘( ‘ v f AT DR —

n‘l\,,cal‘ o Pos: rfié}oc,tu?scéfon pro@{—

P‘Wg’i— 0s O .40 (s 10000
oV '\L.Q.SS PISQ, O-C(PL(ST QGY\ PSQ@{— 3000

Oy

——
T L =T , -
. - Y . I'd - h "y . N A Y ’\ [ A '] * — 5 —~ — il s
QA s ! -"|.\(‘ . RN A )Y —_—— =
iy v \ il \ "~ PR - .
S RRT AV e N ; i . ]

ol Or?— Cast Spr "Contul. | ok ‘
cast 5@ Imvesiment- | 5‘()000

Less: Shoxe  voluwe, 30000
qLE e e 24 N PEQ' Qeguitstion P‘Go(zﬂ:? %’OQQ ok Z}%C{)ﬂ
! “ l@ﬁd@"“ | - 20
consglidoted” PoLLE ass. .
£ '%-i peadit & e ok S rd 2500
| - AQWS&W pzmg\{— |

;;T:::,:»_; A dd® P“S

| Corsolidareg
Bre ]

135000

| 35000

s

Scanned with CamScanner



Con 30l do«Jrelzl Balanoe, Sheet as.al-

AﬁSdS

Shoxe Copflol

E‘esex\fe_ ;

Sundgy ¢ Feddoys

5o | *
| S ioodanc
P\goguk & (0SS Aecoun} 552/0«]

35000

r 13700 |

|

‘] N
I, (‘alcala%an 5%‘ @éﬁ

| -‘3“"‘\553 :ﬁ'SS ets

fetetned e@@nwgs

Colesblfon of  pret Acquisitn Prodil

Relained é&fﬂ&as aﬁ’rﬂ? Acquiny hon % |
4000@ — 20000) 120,000

02 Ca&% og Qo'n-hm[

oS o;&z n \fes-l-mEnj;—

135000
0000

| Z€000
Acqms&ton P&OP&L ' L
90000

Fixed Assels H

Casrent hseks | D000 4 L

- Cakrey - Lk

. i o 160000
Lesst choxe value 100000 Tl ity
Pre acguisttan PW%{— ﬂg__ g |orqooo
Geod@i - 40608
Congolidededfesewve .
T Relelned 0Nt l_aoea
©pads, Pogl— AQL}LLLQU{(OY) PK‘OLE‘I’._ IQGUUO
S/l ‘Z—%OOQQ———
o, & O Assels & L‘“b lres
— , .
7300000 4'60’000
32000
QoMo [f}OAOOO ‘
:

Scanned with CamScanner



8 Fixed Assets 46000
Lo oon |l S0 100
Reltined eosnny | ogoay| ©5Fent Bsels | z20m0
cwsrent Liokfihe 140000 ]
B T X20000 .

:\—:_,—_c_——‘%

3. Ooleddfon & Rie. & Mirantiy .Tv;s'%e-lses-’c. |
(1-Tos) e - (%—) Jg th Swe.

caleudabin 4 pre. QC@“M

PB&?\{* oas,. on 1. QQOC} | EQQ

) . i p)
A, Less M‘“Q‘@T*a tntexest (‘000 *g) 1900
Shose. f»«?— Moud, [Q%QQ

Q(xlculomoh 6'%‘ [0ST Acquistion P@‘g‘{"/ RQVQ“LLQ Pk
7 pwdit ohter bE A (edendieay) oo

(" Legg' p}g‘e C'LQ_CP.LQQQHQ“ pm@‘ lliQGQ
s o o \,_____'?DQ\QQE
LessSt Minakity Intexest - (BlOQ
' ; Shoxe T }}\}d W
cor. ok @g Qost éﬁ Qm'\'h'nl
Cost &k investment IR0

| Less: Shore yame. (C900K10) > Qond
pve QequfsTin ok 10806 19800

Copital epone - (800

——-—h\‘\\s

Scanned with CamScanner



B . ~ —u

Congol Iednted Om@k S Loss ,

ng\% 2 BosS  Accoust og Hod '\

P\dé.' Past Acqu_‘ Ko

cale 02\' M’Ino‘ﬁ{ﬂ ‘iﬂ%e:ges{:.n

— -—

Shoge. volue.
Addy  Pre Ocquisiien p&o&iir
Add \DG%-\—~ C\CCP&!& hcn P!SDR‘\{—

C‘m')gc lidated Resexve -

C enexsol \gesazm&. ov@ St L-&d
Reptaor o8t

110000

D Tae
R

1000
1200

200
D 500

_gﬁ—

5000

Consalidate E;abme. sheet 0»(2 Sotdd P éu{d

A S‘SQ%%

; Dr}md(mf_

1RO Macﬂme»ﬁ
’ g{ﬁu\

| C(\p?éat wesexve

@T) exal Re Seyve_

pmglﬁP D LaSS Accaum
MTnO‘s’L’ra Irtesest—

e ditors

0500 | Debloys

’ . Lv\V‘G%'rﬂe nt—

eom eslome | pegos

=
14,000

3500
-~ 0000
07400

| 11900

Scanned with CamScanner



